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Outline 
·Background of Biogen (BIIB) ɀ biotech company 

·Impact of Patent Protection Loss  

·Income Statement: Intangible Assets Related 

·Balance Sheet: Intangible Assets  
·metric: Intangible Assets as % of Total Asset  

·Intangible Assets Types 
·Definite -Life vs Indefinite-Life 

·Asset Capitalization vs Expense 

·IPR&D Impairment Charge as % of IPR&D  

·Pharma Internal Development Cost Cases  
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Intangible Assets 
·Intangible asset has no physical form 
·Identifiable assets: e.g., patents, copyrights, trademarks, data,  

               human capital, proprietary technology. 

·Cannot exist independently: e.g., goodwill 

·Non-financial assets 

 

·Goodwill : miscellaneous category of intangible assets 
·Recorded on balance sheet when companies undergo M&A if 
ÂÕÙÅÒ ÐÁÙÓ ÁÂÏÖÅ ÔÈÅ ÎÅÔ ÖÁÌÕÅ ÏÆ ÔÁÒÇÅÔȭÓ ÁÓÓÅÔÓȢ 

 

·Financial assets are not intangible assets. 
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Industries with Intangible Assets 
Industries that have companies with relatively large amount 
of intangible assets: 

 

·Healthcare ɀ Biotech: Biogen (BIIB) 

·Technology: Apple (AAPL) 

·Entertainment: The Walt Disney Company (DIS) 

·Consumer: Coca-Cola Company (KO) 
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Biogen (BIIB) 
·Biotech company: Cambridge, Massachusetts, US. 

 

·Drug discovery & development  

·small molecules, biologics, antisense oligo, gene therapy 

·well-balanced pipeline 

 pre-clinical, clinical phase 1-3, market.  

 

·Therapeutic area: neurology  

·ÍÕÌÔÉÐÌÅ ÓÃÌÅÒÏÓÉÓ ɉ-3Ɋȟ !ÌÚÈÅÉÍÅÒȭÓ ÄÉÓÅÁÓÅ ɉ!$Ɋȟ 
0ÁÒËÉÎÓÏÎȭÓ ÄÉÓÅÁÓÅȢ 

 July 29, 2021 International Intangible Assets Institute  5 



Biogen (BIIB) 
·2020 
·lost 7 years of patent protection (2028) for MS drug Tecfidera - 

best selling Central Nervous System drug in US (2019) ɀ US$4.4 B. 

 
·2021 Q2 
·4ÅÃÆÉÄÅÒÁ ×ÁÓ ÁÐÐÒÏÖÅÄ ÂÙ #ÈÉÎÁȭÓ .-0! ɉ.ÁÔÉÏÎÁÌ -ÅÄÉÃÁÌ 

Products Administration | ) for relapsing 
MS. 
 

·controversial regulatory approval of AD drug Aducanumab 
(Aduhelm) ɀ anti-amyloid-beta monoclonal antibody. 
 

·wrote off 2 drug candidates - $350M + $192 M = $542 M (USD) 
21.1% of revenue  for the quarter.  
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Biogen (BIIB) 
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Source: A view into the central nervous system disorders market. Biopharma Dealmakers. 
https://www.nature.com/articles/d43747 -020-01119-8 



Biogen Revenue: Tecfidera (2020 ς 2021) 
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Percet of Total Revenue

US ex-US Total US ex-US Total

Tecfidera 18.26% 24.56% 21.81% 53.03% 25.01% 42.26%

2021 2020

YoY Changes

US ex-US Total

-80.46% 15.12% -58.73%
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YoY Changes

US ex-US Total

-80.46% 15.12% -58.73%
2 

2 

Difference in %:  34.8% (US)  and 20.5% (Total)  

Percent of Total Revenue

US ex-US Total US ex-US Total

Tecfidera 18.26% 24.56% 21.81% 53.03% 25.01% 42.26%

2021 2020

Biogen Revenue: Tecfidera (2020 ς 2021) 



 Income Statement & Balance Sheet 
·Income statement 
·Record financial activities over a period in time  

   e.g., 2021 quarter 2 

·Revenues, Expenses, Net Profit 

 

·Balance Sheet 
·Snapshot in time  

    e.g., last date of 2021 quarter 2 ɀ Jun 30, 2021 

·!ÓÓÅÔÓȟ ,ÉÁÂÉÌÉÔÉÅÓȟ 3ÈÁÒÅÈÏÌÄÅÒȭÓ Equity  

·!ÓÓÅÔÓ К ,ÉÁÂÉÌÉÔÉÅÓ Е 3ÈÁÒÅÈÏÌÄÅÒȭÓ Equity  
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 Income Statement 

Revenue 

Expenses  

EBT (pre-tax 
Income  

Net Profit  

Net income 
flows into 
retained 
earnings on 
balance sheet  July 29, 2021 International Intangible Assets Institute  12 
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 Income Statement 

Expenses  
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 Balance Sheet 

Assets 

Liabilities  

3ÈÁÒÅÈÏÌÄÅÒȭÓ 
Equity 
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Assets К ,ÉÁÂÉÌÉÔÉÅÓ Е 3ÈÁÒÅÈÏÌÄÅÒȭÓ ÅÑÕÉÔÙ 



 Balance Sheet 

Assets 

Liabilities  

3ÈÁÒÅÈÏÌÄÅÒȭÓ 
Equity 
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Assets К ,ÉÁÂÉÌÉÔÉÅÓ Е 3ÈÁÒÅÈÏÌÄÅÒȭÓ equity 
24,618.9 = 24,618.9 (USD in millions) 



 Balance Sheet 

Liquid 
Assets 

Long-term 
Assets 

Long-term 
Liabilities   

tangible assets  (PPE)  

intangible assets  

Short-term 
Liabilities  

3ÈÁÒÅÈÏÌÄÅÒȭÓ 
Equity 
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 Balance Sheet 

tangible assets  (PPE)  

intangible assets  
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intangible assets + goodwill = total 
(acquired) intangible assets   
on balance sheet  


